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European, US indices dragged down by energy stocks 

Energy-sector stocks were among the day’s worst performers as oil prices 
fell to fresh multi-year lows on Tuesday ahead of the release of weekly 
US oil inventory data. 

Equity Markets  

European stocks fell on the last full trading day of the year, dragged down 
by a slide in energy stocks.  

Political uncertainty from embattled Greece and a drop in consumer 
prices in Spain also weighed on sentiment during the last full trading day 
of 2014. The Stoxx Europe 600 fell 0.9% to 341.02, paring gains for 2014 
to 3.9%.  

Energy shares on the index declined Tuesday by a collective 1.8%. 
Subsea 7 SA, a Norwegian seabed-to-surface engineering contractor, fell 
3.6%, and Norwegian oil-services company Seadrill Ltd. moved 4.1% 
lower. Among oil producers, Premier Oil declined 0.7%, and Portugal’s 
Galp Energia gave up 3%. Oil prices fell to fresh multi-year lows on 
Tuesday ahead of the release of weekly US oil inventory data. Oversupply 
concerns have contributed a roughly 50% fall in oil prices since June.  

Meanwhile, Greece’s Athex Composite pulled back 0.5% to 816.15, 
adding to Monday’s 3.9% fall that came after Prime Minister Antonis 
Samaras’s presidential candidate, Stavros Dimas, failed to win backing 
from parliament. With a snap national election on deck, there are worries 

that a win by the far-left Syriza party will derail Greece’s bailout program 
and austerity measures. 

US Equities  

US stocks closed with moderate losses Tuesday, pushing the Dow Jones 
Industrial Average back below 18,000 for the first time in about a week. 

Energy-sector stocks were among the day’s worst performers even as the 
US oil benchmark stabilized, however briefly, a little above recent lows. 
Adding to the negative tone, a consumer-confidence figure jumped less 
than expected. The S&P 500 pulled back 10.22 points, or 0.5%, to finish 
at 2,080.35, a day after scoring its 53rd record close of the year. The Dow 
Jones Industrial Average shed 55.16 points, or 0.3%, to 17,983.07, 
undercutting 18,000 after first clearing that mark on December 23. The 
Nasdaq Composite lost 29.47 points, or 0.6%, to end at 4,777.44. All three 
main indexes endured their biggest drops in two weeks.  

Trading was light on the second-to-last day of 2014, as many investors 
remain away on year-end breaks. The day was the 12th slowest day of 
the year, as measured by total composite volume. US markets will be 
open for a full day on Wednesday. 

Asian Pacific Equities  

On the last trading day of 2014, Asian shares turned mixed early 
Wednesday as a set of key Chinese manufacturing data curbed risk 
sentiment. Most Asian markets including Japan, South Korea, Indonesia 
and Thailand were closed for the holiday season, while Hong Kong, 
Australia and New Zealand markets were open for a half day. 
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In China, the HSBC/Markit manufacturing purchasing managers' index 
(PMI) for the month of December came in at 49.6, up slightly from the 
49.5 in the preliminary reading, but still lower than November's 50. A 
reading above 50 indicates growth, while a reading below signals a 
contraction. After wavering between gains and losses following the 
release of December's manufacturing data, China's Shanghai Composite 
index regained momentum, on track to become the top performer globally 
for the year. Train makers CSR and China CNR are in focus after they 
confirmed a merger to boost global competition and win more overseas 
construction contacts. Shares of both firms rocketed in Hong Kong on 
their first day of trade, since being suspended on October 27.  
 
The Hang Seng index inched up, after a brief fall into negative territory 
earlier in the session. 
 
Australian equities pared gains early Wednesday as rallying commodity 
stocks pulled back, but the benchmark S&P ASX 200 index gained over 
the year. Miners gained due to a rebound in iron ore prices overnight, with 
Atlas Iron, BC Iron and Fortescue Metal rising strongly. 
 

The Longer-Term Perspective 
 
Markets historically fall from time to time in the course of their longer-term 
upward progress. Investors who are willing to accept periods of market 
volatility and stay invested for the long term are often well positioned to 
grow their wealth as markets subsequently recover.  
 
We view the market reaction to them as a normal part of the investment 
cycle that, in itself, creates attractive opportunities for long-term investors.  
 
 

Looking forward 
 
There are a few important economic data releases this week as 2014 
winds down.  
 
 

Main data releases out today include US mortgage applications, jobless 
claims and Chicago PMI.  
Further economic data releases are mainly scheduled for Friday with UK 
consumer confidence and mortgage lending, and US manufacturing and 
consumer spending releases in focus.  
 
Eurozone and UK manufacturing PMIs are also due for release on Friday. 
 
 
 
 
Please remember, the value of investments and the income from them 
can do down as well as up. Funds that invest in overseas markets may 
be subject to currency fluctuations. Investments in small and emerging 
markets can be more volatile than other overseas markets. Reference in 
this document to specific securities should not be construed as a 
recommendation to buy or sell these securities, but is included for the 
purposes of illustration only. 
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