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Global markets rose on economic cues 

US markets rose modestly on upbeat economic data; European markets 
rose on hopes of further easing by the European Central Bank; Asian 
markets rose. 

Equity Markets  

European stock markets ended slightly higher on Friday, after having 
trimmed earlier gains as investors speculated whether lacklustre 
eurozone inflation data was weak enough to trigger more easing from the 
European Central Bank. The Stoxx Europe 600 index closed 0.3% higher 
and ended August up 1.8%. This was the first monthly gain since May. 
Germany’s DAX 30 index gained 0.1%, for a 0.7% rise for August. 
France’s CAC 40 index climbed 0.3% and ended with a 3.2% monthly 
gain. The UK’s FTSE 100 index added 0.2%, with Tesco capping gains 
for the benchmark after it issued a profit warning. For August, the index 
posted a 1.3% gain, its first monthly advance since May. 

Supermarket chain Tesco’s shares tumbled after it issued a profit warning 
and said it will slash its interim dividend and reduce capital expenditure 
as it battles with fierce competition. Other supermarket chains were also 
hit by Tesco’s news, with shares in J Sainsbury, Wm Morrison 
Supermarkets and Marks & Spencer declining. Elsewhere, shares in 
Deutsche Lufthansa slid after a strike at the airline’s Germanwings unit. 
Volkswagen declined after its premium brand Audi said it’s recalling 
70,000 cars globally due to possible issues with a braking component. On 
a positive note, HSBC Holdings gained after UBS lifted the bank to buy 
from neutral. 

On the economic front, consumer prices in the eurozone grew by a 
meagre 0.3% in August, as expected. That was down from 0.4% in July 
and marked the lowest level in almost five years. While the reading initially 
adds more pressure on the European Central Bank ECB to launch new 
stimulus measures at its meeting next week, economists are divided in 
their view about the actual decision. Meanwhile, Eurozone’s 
unemployment remained at 11.5% in July, while Italian joblessness rose 
to 12.6%, hovering around a 40-year high. 

In the US, US stocks closed with modest gains Friday in light trading, 
building on weekly and monthly advances, as largely upbeat US 
economic data offset geopolitical worries. The S&P rose 0.3%, the Dow 
Jones Industrial Average gained 0.1%, and the Nasdaq Composite 
tacked on 0.5%. 

Avago Technologies was the best performer among S&P 500 stocks. Wall 
Street analysts raised their price targets for the Apple supplier in the wake 
of another better-than-expected profit report and ahead of the coming 
iPhone 6 launch. Shares in Apple rose 0.2%, reaching an all-time closing 
high. Rally Software surged after the maker of business-management 
software reported better-than-expected quarterly results late Thursday. 

Readings on consumer sentiment and Chicago-area business conditions 
surpassed expectations, though the Commerce Department reported an 
unexpected dip in consumer spending. 

In Asia, Hong Kong stocks moved higher Monday morning after a brief 
loss in choppy opening trade, shrugging off two separate gauges of 
China's manufacturing activity which both showed a slight slowing last 
month. The Hang Seng Index rose 0.5%, with its top-weighted 
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components stronger, as online major Tencent, telecom giant China 
Mobile, and HSBC Holdings advanced. Mainland Chinese banks traded 
mixed, with both Bank of China and Agricultural Bank of China up in Hong 
Kong, while China Construction Bank fell 0.5% after its interim results 
showed a 9% rise in profit but also an increase in non-performing loans 
during the first half of the year. Most property stocks gained despite the 
release of more downbeat housing data, with shares in Sino-Ocean Land 
Holdings and China Resources Land advancing. However, several tech 
stocks performed poorly, with software developer Kingsoft, game 
developer NetDragon Websoft and Kingdee International Software Group 
declining. Meanwhile, the Shanghai Composite Index added 0.3%. 

Australian stocks rose, with the S&P/ASX 200 rising 0.5% on Monday. 
Among the notable gainers, BHP Billiton and Rio Tinto rose. In the retail 
sector, Harvey Norman Holdings rallied 3.4% after Credit Suisse offered 
an upbeat take on the company's outlook. Shares in Westfield advanced 
following the release of two monthly reports on China's manufacturing 
sector. The first of the pair, issued by the Chinese government, showed 
a drop to 51.1 from 51.7, though the decline was roughly in line with 
forecasts. Investors were awaiting the HSBC version of the index, due out 
later in the morning. 

Japanese stocks traded firmer in early Monday action, though off their 
opening high, with a weaker yen, a Friday advance for Wall Street and 
company-specific headlines in Japan all playing their part in supporting 
the market. The 225-component Nikkei Stock Average gained 0.2%, as 
did the broader Topix. The improvement came as the dollar rose to 
¥104.14, up from ¥103.89 at the Friday stock-market close in Tokyo. 
Among the gainers, Panasonic rose after it hiked its interim dividend. 
Shares in Nidec climbed on reports that its CEO met with visiting Indian 
Prime Minister Narendra Modi over the Japanese motor maker's 
investment plans for India. Some suppliers to Apple advanced, with Japan 
Display and Murata Manufacturing gaining ahead of Apple's new-product 
event in a little over a week's time. 

 
 
 

The Longer-Term Perspective 
 
Markets historically fall from time to time in the course of their longer-term 
upward progress. Investors who are willing to accept periods of market 
volatility and stay invested for the long term are often well positioned to 
grow their wealth as markets subsequently recover.  
 
We view the market reaction to them as a normal part of the investment 
cycle that, in itself, creates attractive opportunities for long-term investors.  
 
 

Looking forward 

In Asia, Japan’s year-on-year capital spending and Markit Manufacturing 
Purchasing Managers’ Index (PMI) are on tap for Monday. The Bank of 
Japan’s interest rate decision is due on Thursday and its monthly report 
will be released on Friday. China releases HSBC Manufacturing PMI on 
Monday and non-manufacturing PMI and HSBC China Services PMI data 
on Wednesday. In Australia, The Reserve Bank of Australia will issue its 
interest rate decision on Tuesday. GDP growth data is on tap for 
Wednesday, and exports and imports monthly data and retail sales 
monthly data are due on Thursday. 

In the US, markets are closed on Monday for the Labour Day holiday. 
Markit Manufacturing PMI and ISM Manufacturing PMI are on tap for 
Tuesday; monthly factory orders are due Wednesday; unemployment 
data and ISM Non-Manufacturing are slated for Thursday; and non-farm 
payroll and unemployment rate are on tap for Friday. 

In Europe, Market Manufacturing PMI is due on Monday; Producer Price 
Index monthly and yearly data is on tap for Tuesday; retail sales data will 
be released on Wednesday; the European Central Bank will release its 
interest rate decision and hold a press conference on Thursday; and 
Friday will see the release of the second estimate of quarterly and yearly 
GDP growth rate.  
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Meanwhile, the UK releases Halifax House Price month-on-month data, 
Bank of England’s (BoE) consumer credit data and Markit/CIPS 
Manufacturing PMI on Monday. Markit/CIPS UK Services PMI is on tap 
for Wednesday. The BoE will issue its quantitative easing and interest 
rate decision on Thursday. 

 

Please remember, the value of investments and the income from them 
can do down as well as up. Funds that invest in overseas markets may 
be subject to currency fluctuations. Investments in small and emerging 
markets can be more volatile than other overseas markets. Reference in 
this document to specific securities should not be construed as a 
recommendation to buy or sell these securities, but is included for the 
purposes of illustration only. 

 

 


