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Equities mixed on concerns over corporate earnings 

Stocks were mixed as investors parsed the latest FOMC announcement. 
They were looking for clues to when the Fed would begin curtailing its 
bond purchases. 

Equity Markets  

European stocks were mixed Thursday reflecting a combination of mixed 
earnings reports and the first reaction of investors here to the FOMC 
announcement on Wednesday afternoon after markets here were closed. 
The CAC advanced 0.6%, the DAX gained 0.3% and the SMI edged up 
0.1%. The FTSE however, declined 0.7%. For the month of October, all 
indices advanced. The FTSE, CAC, DAX and SMI were up 4.2%, 3.8%, 
5.1% and 2.6% respectively. 

Bayer retreated after the company reported a surge in third quarter profit, 
but warned its sales would be at the lower end of its given estimate range 
for fiscal 2013. Lufthansa was down after the aviation group reported a 
lower third quarter profit, reflecting a decline in revenues. Total edged up 
despite reporting a lower profit for the third quarter. BNP Paribas 
advanced after it reported a higher third quarter profit, reflecting mainly 
lower income tax expenses. L'Oreal declined after it reported a slight drop 
in revenues for the third quarter, but maintained its target of achieving 
growth in sales and profitability for the full year 2013. 

Alcatel Lucent surged after its third quarter loss narrowed. Technip 
dropped after it revised its full year revenue forecast. Royal Dutch Shell 
tumbled after it reported a lower profit for the third quarter amid decreased 

refining margins and lower production. AstraZeneca declined after its third 
quarter revenues fell. Novo Nordisk sank in Copenhagen after its third 
quarter profit missed expectations. Anheuser-Busch InBev NV gained 
after it said consolidated earnings before interest, taxation, depreciation 
and amortization were up 10.5% in the three months through September 
30. 

In economic news, October Eurozone inflation slowed unexpectedly to an 
increase of 0.7% from a year ago largely due to a fall in energy prices. 
The September unemployment rate in the Eurozone was unchanged at a 
record high of 12.2%. German September retail sales dropped a calendar 
and seasonally adjusted 0.4% on the month. France's consumer 
spending declined unexpectedly in September for a second consecutive 
month. Italy’s September unemployment rate edged up to 12.5% from 
12.4% the month before. 

In the US stocks tumbled in the last few minutes of trading as investors 
assessed corporate earnings and speculated on when the Federal 
Reserve will reduce its stimulus. The Dow Jones industrials, S&P and 
Nasdaq lost 0.5%, 0.4% and 0.3% respectively. The three indices gained 
on the month. The Dow was up 2.8%, the S&P was 4.6% higher and the 
Nasdaq added 3.9%. 

All markets were trading in the shadow of the latest assessment of the 
economy from the Federal Reserve, which on Wednesday struck a far 
more optimistic tone than many investors anticipated. For share investors 
it raises the prospect that the Fed could slow its bond buying that has 
helped drive up stock markets since the recession of 2009. 

Facebook and Exxon Mobil jumped after earnings topped expectations. 
Boeing advanced after saying it would step up production of its 737 jets. 
Visa retreated after it said revenue rose less than projected. Avon 
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Products plunged after saying possible fines related to foreign bribery 
probes may hurt earnings. Starbucks was down after the chain reported 
slower sales growth in Asia. Expedia rallied after reporting adjusted 
earnings of US$1.43 per share in the third quarter, more than the US$1.36 
predicted by analysts. 

Stocks slumped earlier in the trading session after a report showed 
business activity in the US expanded in October as orders and production 
surged. The MNI Chicago Report’s business barometer jumped to 65.9 
from 55.7 in September, the biggest monthly increase in more than three 
decades. Separate data showed fewer Americans filed applications for 
unemployment benefits last week as a backlog in California’s reporting 
system cleared. 

Gold at the afternoon London fixing dropped US$30.75 to US$1,324.00. 
Copper futures were down 0.8% to US$3.30. WTI spot crude was down 
46 US cents to US$96.31. Dated Brent spot crude was up US$1.08 to 
US$108.78. The US dollar was up against the euro, Swiss franc and the 
Australian dollar. However, it was virtually unchanged against the pound. 
It declined against the yen and the Canadian dollar. The Dollar Index was 
up 0.6%. The yield on US Treasury 30 year bond was down 1 basis point 
to 3.63% while the yield on the 10 year note was up 2 basis points to 
2.55%. 

Asian stocks retreated after investors decided that the overall tone of the 
Federal Reserve announcement Wednesday afternoon sounded slightly 
less dovish than the markets had expected. The Fed appeared unfazed 
by the US government shutdown concerns and mixed readings pointing 
to weak economic activity. 

The Nikkei was down 1.2% after the Bank of Japan's decision to hold off 
on additional easing measures. The BoJ revised up its forecast for 
economic growth slightly in fiscal 2014 to 1.5% from 1.3% predicted in 
July after leaving its monetary easing plan unchanged by a unanimous 
vote. On the month, the Nikkei lost 0.9%. Honda Motor was down after it 
reported second quarter profit that fell short of expectations. Battery 
maker GS Yuasa plunged on disappointing quarterly results. ANA 
Holdings declined after downgrading its profit forecast. However, 

Panasonic jumped 3 after it signed a pact to supply nearly 2 billion battery 
cells over the next four years to Tesla Motors in the United States. 

The Shanghai Composite was down 0.9% after home appliances retailer 
Suning Commerce Group posted a net loss of 108.3 million yuan in the 
third quarter and top banks reported a surge in bad debts. The Hang Seng 
dropped 0.4%. In October, the Shanghai Composite was down 1.5% 
while the Hang Seng added 1.5%. The Kospi dropped 1.4% but was 1.7% 
higher in October. Both the S&P/ASX and All Ordinaries edged down 
0.1%. Australian shares swung between gains and on worries about when 
the Fed would start reducing its bond purchases. The S&P/ASX was up 
4.0% on the month while the All Ordinaries was 3.9% higher. 

 
The Longer-Term Perspective 
 
Markets historically fall from time to time in the course of their longer-term 
upward progress. Investors who are willing to accept periods of market 
volatility and stay invested for the long term are often well positioned to 
grow their wealth as markets subsequently recover.  
 
We view the market reaction to them as a normal part of the investment 
cycle that, in itself, creates attractive opportunities for long-term investors.  
 
Looking forward 
 

Australia posts third quarter producer price index.  

October CFLP PMI and Markit/HSBC PMI will be published along with the 
manufacturing PMIs for Japan, India, the UK and the US. 

 In the US, ISM manufacturing index is on tap as well. 
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Please remember, the value of investments and the income from them 
can do down as well as up. Funds that invest in overseas markets may 
be subject to currency fluctuations. Investments in small and emerging 
markets can be more volatile than other overseas markets. Reference in 
this document to specific securities should not be construed as a 
recommendation to buy or sell these securities, but is included for the 
purposes of illustration only. 


